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According to Bolivia's official statistics agency (Instituto Nacional de Estadisticas, INE), in
September the consumer price index (CPI) increased by only 0.61%, representing a market drop
from July and August, when INE reported an inflationary spiral. In July, monthly inflation had
grown to 0.94% up from 0.48% in June and in August the CPI increased again, to 1.23%. The twomonth jump in prices was largely caused by adverse weather in July in the country's eastern
agricultural zones, which wiped out much of Bolivia's basic grain crops and drove food prices
up. Inflation in September, however, was only half the rate registered in August, and INE now
confidently predicts it will achieve its goal of 7.5% annual inflation by year-end 1994. Indeed,
accumulated inflation for the first nine months of the year is only 5.78%, and annual inflation for
the 12-month period ending in September was only 7.03%, giving Bolivia one of the lowest inflation
rates in South America.
Until 1985, Bolivia suffered from hyperinflation, with annual price increases of up to 8,000%. But
in 1986, the government initiated a strict austerity program, which cut the bottom out of inflation,
reducing the CPI to just 10.7% by 1987. Although annual inflation did climb again to 18% by 1990,
it has declined each year since then, to 14.6% in 1991, 10.4% in 1992, and 9.2% in 1993. Meanwhile,
the Finance Secretariat (Secretaria de Hacienda) reports a hefty 4.2% jump in GDP during the first
semester of 1994. The most dynamic sectors were hydrocarbon production, which grew by 11.4%
compared with the same time period in 1993; financial services, which grew 10.3%; communications
with 10.1% growth; mining with 7.8% growth, and industrial production with 5% growth.
The only sector that registered poor performance in the first semester was construction, which
dropped by 3.2%. The government now predicts an annual growth rate of 4.2% by year-end 1994,
up from 3% in 1993 and 2.8% in 1992. President Gonzalo Sanchez de Lozada has set a target of 8%
annual growth by 1996, the last full calendar year his administration will be in office, since his term
ends in August 1997. "We will continue to improve with each consecutive year," said Sanchez de
Lozada in August, on the anniversary of his first year in office. "This year we will reach a 4% growth
rate. Next year the economy will grow even more, and by 1996 our efforts will bear fruit, since we
should then see an annual growth rate of 8%."
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